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BURKETT
BURKETI&BURKETT

Certified Public Accountants, PA.

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
South Carolina Humanities Council, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of South Carolina Humanities Council, Inc. (a
nonprofit organization), which comprise the statement of financial position as of October 31, 2019, and
the related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

(Continued next page)

2
WEST COLUMBIA ROCK HILL
3101 SUNSET BLVD. - WEST COLUMBIA, SC 29169 128 EAST MAIN STREET, SUITE 201
PosT OFFICE BOX 2044 - WEST COLUMBIA, SC 29171 ROCK HiLL, SC 29730
MAIN LINE: 803.794.3712 - MAIN FAX: 803.739.4394 MAIN LINE: 803.325.1660 - FAX LINE: 803.325.1665

WWW.BURKETTCPAS.COM WWW.BURKETTCPAS.COM



South Carolina Humanities Council, Inc.
Page 2 of 2

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of South Carolina Humanities Council, Inc. as of October 31, 2019, and the changes in
its net assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 19,
2020, on our consideration of South Carolina Humanities Council, Inc.’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of South Carolina Humanities Council, Inc.’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering South Carolina Humanities Council, Inc.’s internal
control over financial reporting and compliance.

BV/[A&H’EUA#\"&BW&CH"

BURKETT BURKETT & BURKETT
Certified Public Accountants, P.A.
West Columbia, South Carolina
February 19, 2020




SOUTH CAROLINA HUMANITIES COUNCIL, INC.
STATEMENT OF FINANCIAL POSITION
OCTOBER 31, 2019

ASSETS:
Cash $ 453,884
Certificates of deposit 196,062
Prepaid expenses 3,143
Marketable securities 304,642
Grant receivable 843,886
Furniture and egquipment (net of accumulated
depreciation of $62,662) 8,656
Tota assets $ 1,810,273
LIABILITIES:
Accounts payable $ 6,217
Regrants payable 23,102
Other grants payable 2,500
Accrued expenses 560
Accrued retirement 10,097
Accrued leave 39,740
Capital lease obligation 1,506
Total liabilities 83,722
NET ASSETS:
Without donor restrictions 685,302
With donor restrictions 1,041,249
Total net assets 1,726,551
Total liabilities and net assets $ 1,810,273

THE ACCOMPANYING NOTESARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.

STATEMENT OF ACTIVITIES
YEAR ENDED OCTOBER 31, 2019

Without Donor With Donor
Restrictions Restrictions Total
REVENUES AND PUBLIC SUPPORT:
Grants.
National Endowment for the Humanities $ - $ 924,466 $ 924,466
Other - 30,941 30,941
Contributions 57,964 - 57,964
Programs and event revenue 10,300 - 10,300
Investment return, net 34,342 - 34,342
Royalties 478 - 478
Total revenues and public support 103,084 955,407 1,058,491
Net assets released from program restrictions 771,951 (771,951) -
875,035 183,456 1,058,491
EXPENSES:
Humanities support 643,568 - 643,568
Management and general 120,235 - 120,235
Fundraising 51,912 - 51,912
Total expenses 815,715 - 815,715
CHANGE IN NET ASSETS 59,320 183,456 242,776
NET ASSETS, BEGINNING OF YEAR 625,982 857,793 1,483,775
NET ASSETS, END OF YEAR $ 685302 $ 1,041,249 $ 1,726,551

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED OCTOBER 31, 2019

Salaries and benefits
Regrants

Council conducted programs
Professional fees

Rent and utilities

Trave

Dues and subscriptions
Advertising

Depreciation and amortization
Printing and publications
Teephone and internet
Committee expense
Insurance

Postage

Office supplies

Bank charges / miscellaneous
Equipment maintenance
Auction pay

Interest expense

Total

Humanities M anagement Fund-

Support and Generdl Raising Total
$ 250,794 $ 46672 $ 7,060 $ 304,526
144,177 - - 144,177
114,834 - - 114,834
29,419 40,695 39,651 109,765
35,116 6,535 989 42,640
20,029 7,277 - 27,306
10,908 6,049 - 16,957
11,762 3,096 - 14,858
7,342 1,835 - 9,177
6,169 363 726 7,258
3,892 823 207 4,922
3,505 227 - 3,732
- 3,584 - 3,584
2,990 176 352 3,518
1,188 451 1,804 3,443
- 2,287 310 2,597
1,443 85 170 1,698
- - 643 643
- 80 - 80
$ 643,568 $ 120,235 $ 51912 $ 815715

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED OCTOBER 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES:

Changein net assets
Adjustment to reconcile change in net assets

to net cash provided by/(used in) operating
activities:
Depreciation and amortization

Changein operating assets and liabilities:
Prepaid expenses
Grant receivable
Accounts payable
Regrants payable
Other grants payable
Accrued expenses
Accrued retirement
Accrued leave
Net cash provided by/(used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Net reinvestment in certificates of deposit
Net reinvestment in marketable securities
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Principal payments on capital lease
Net cash used in financing activities
NET CHANGE IN CASH
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

$ 242,776

9,177

4,217
(164,466)
(11,973)
(20,594)
(3,500)
(231)

50
4,307

59,763

(6,400)
(75,514)

(81,914)

(1,929)

(1,929)

(24,080)

477,964

$ 453,884

THE ACCOMPANYING NOTESARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTESTO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2019

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Organization and Operations:

South Carolina Humanities Council, Inc. (the “Ongation”) is an affiliate of the National
Endowment for the Humanities (NEH), a federal agesreated by Congress. The Organization
is a South Carolina not-for-profit corporation thas organized to fund humanities programs in
the State of South Carolina.

Date of Management’s Review:

Subsequent events were evaluated throegruary 19, 2020which is the date the financial
statements were available to be issued.

Basis of Accounting:

The financial statements of the Organization haeenbprepared on the accrual basis of
accounting.

Financial Statement Presentation:

The Organization’s activities and net assets assdied in the financial statements as net assets
without donor restrictions and net assets with dorestrictions based on the existence or
absence of donor-imposed restrictions. These @ileetsons are described below:

* Net assets without donor restrictions — Net asbetsare not subject to donor-imposed
restrictions and may be expended for any purpogeifforming the primary objectives of
the organization. These net assets may be usdtk atigcretion of the Organization’s
management and the Board of Directors.

* Net assets with donor restrictions — Net assetfesuto stipulations imposed by donors
and grantors. Some donor restrictions are tempananature; those restrictions will be
met by actions of the Organization or by the passdgime. Other donor restrictions are
perpetual in nature, where by the donor has stipdldhe funds be maintained in
perpetuity.

Assets are sequenced on the statement of finapogtion in general accordance with their
nearness of conversion to cash. Liabilities ar@iseged in general accordance with the nearness
of their maturity and resulting use of cash. Thateshent of activities presents expenses by
functional classification in accordance with theerll mission of the Organization.
Accordingly, certain costs have been allocated amive programs and supporting services
benefited.



SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTESTO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIESCONTINUED):

Contributions and other support are considered g€oatbailable for unrestricted use unless
specifically restricted by the donor. Support reedithat is designated for future periods or is
restricted for specific purposes is reported asnarease in net assets with donor restrictions.
When a stipulated time restriction ends or purp@sgriction is accomplished, net assets with
donor restrictions are reclassified to net assetsowt donor restrictions and reported in the
statement of activities as net assets releasedrstnctions.

Cash Equivalents:

The Organization considers all highly liquid detgtruments purchased with an initial maturity
of three months or less to be cash equivalentsieTlvere no cash equivalents as of October 31,
2019.

Certificates of Deposit:

Certificates of deposit are stated at fair valugr Falue is the price that would be received to
sell an asset or paid to transfer a liability inoaderly transaction between market participants at
the measurement date. See Note 5 for discussifair afalue measurements.

Purchases and sales of certificates of depositeaeded on a trade-date basis. Interest income
is recorded on the accrual basis.

Marketable Securities:

Marketable securities consist of mutual funds amrdstated at fair value. Fair value is the price
that would be received to sell an asset or paittansfer a liability in an orderly transaction

between market participants at the measurement 8ate Note 5 for discussion of fair value
measurements.

Purchases and sales of securities are recordedradeadate basis.
Risk and Uncertainties:

Cash, cash equivalents, and investments are exposegdrious risks, such as interest rate,
market, and credit risks. The Organization regulavaluates its investments including the
performance thereof. However, due to inherent rigkdgl potential volatility in investment
valuations, the amounts reported in the accompagnymancial statements can vary substantially
from year to year.



SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTESTO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIEECONTINUED):
Revenue Recognition:

The Organization recognizes revenues on the acbasi$ of accounting. Federal grant revenue
is recognized in accordance with the contributioethrod. Under this method, Federal grant

revenue is recorded as a net asset with donorctests, based upon the notifications of grant

award funding. As allowable expenditures are irexirthe assets are released from program
restrictions and the corresponding funds would éeassified from net assets with donor

restrictions to net assets without donor restmgio

Advertising:
The Organization expenses advertising costs asateeycurred.
Furniture and Equipment:

Furniture and equipment are stated at cost. Maamiem and repairs are charged to expense as
incurred. The cost and accumulated depreciatiaie@lto assets disposed of are removed from
the accounts and the resulting gain or loss isuded in the results of operation. Depreciation is
provided over the estimated useful lives of the®sssing the straight-line method.

Income Taxes:

The Organization has received a determinationrlétten the Internal Revenue Service (IRS)

indicating it is a tax-exempt organization undect®® 501(c)(3) of the Internal Revenue Code

and is subject to federal income tax only on neelated business income. Management has
determined that the Organization has no currengatibns for unrelated business income tax.
Accordingly, no provisions for federal and stateame taxes are required. The Organization is
not classified as a private foundation.

Accounting principles generally accepted in thetebhiStates of America require management to
evaluate tax positions taken by the Organizatioth mtognize a tax liability (or asset) if the
Organization has taken an uncertain position thatentikely than not would not be sustained
upon examination by the IRS. Management has ardlyhe tax positions taken by the
Organization, and has concluded that as of Oct8he2019, there are no uncertain positions
taken or expected to be taken that would requiregeition of a liability (or asset) or disclosure
in the financial statements.

The Organization is subject to routine audits byrig jurisdictions; however, there are currently

no audits for any tax periods in progress. Managrrelieves it is no longer subject to income
tax examinations for fiscal years prior to 2016.
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTESTO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2019

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIEGCONTINUED):
Use of Estimates:

The preparation of financial statements in accatdawith generally accepted accounting

principles requires management to make estimatdsaasumptions that affect the reported

amounts of assets and liabilities and disclosureootingent assets and liabilities at the date of
the financial statements and the reported amountsvenues and expenses during the reporting
period. Actual results could differ from those ewsites.

Statement of Functional Expenses:

The costs of providing various programs and adtivihave been summarized on a functional
basis in the Statements of Activities and Functidbgenses. Accordingly, certain costs have
been allocated among the programs and supportmgess benefited.

Expenses of the Organization include:

* Program service expenses include Organization atedyrograms and events, grants
and direct assistance to support the humanitied,Gnganization initiatives to increase
public understanding and support of the humanities.

 Management and general expenses include the gemehainistrative and operation
costs of the Organization.

* Fundraising expenses include direct and indiredivides undertaken to solicit
contributions from donors.

The financial statements report certain categarfesxpenses that are attributable to more than
one program or supporting function. Therefore, éhegoenses require allocation on a reasonable
basis that is consistently applied. The expensaisare allocated and the method of allocation

include:

Expense Type Method of Allocation
Salaries, Benefits, Payroll  Time and effort
Taxes
Professional fees Direct costs to programs; reimgibased on
time and effort
Rent and utilities Time and effort
Dues and subscriptions Direct costs to prograsmaring to

management and general
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTESTO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIESCONTINUED):

Expense Type Method of Allocation
Printing and publications Direct costs to programd fundraising;
remaining to management and general

Travel Direct costs to programs; remaining to
management and general

Depreciation and Direct costs to programs; remaining to

amortization management and general

Telephone and internet Direct costs to prograersaining to
management and general

Office supplies Direct costs to programs; remajrtm
management and general

Committee expense Direct costs to programs; rangaio
management and general

Advertising Direct costs to programs; remaining to
management and general

Bank charges/ Direct cost to fundraising; remaining to

miscellaneous management and general

Postage Direct costs to programs and fundraising;
remaining to management and general

Equipment maintenance Direct costs to programdamdtaising;

remaining to management and general

Recently issued accounting pronouncements:

In August 2016, the FASB amended the Not-for-Prddiitities Topic of the Accounting
Standards Codification to improve the current netea classification requirements and the
information presented in the financial statementsl amotes about a not-for-profit entity’s
liquidity, financial performance, and cash flow$ieTOrganization has adjusted the presentation
of these statements accordingly.
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTESTO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIESCONTINUED):

In May 2014, the FASB added Topic 606, “Revenuemfr@ontracts with Customers” to
establish principles to report useful informatidooat the nature, amount, timing and uncertainty
of revenue from contracts with customers. This ddath will be effective for fiscal years
beginning after December 15, 2018. Managementuisewtly evaluating the effect that
implementation of the new standard will have on@mganization’s financial statements.

In February 2016, the FASB amended the Leases Topithe Accounting Standards
Codification to revise certain aspects of recognitimeasurement, presentation and disclosure of
leasing transactions. The amendments will be effedor fiscal years beginning after December

15, 2020. Management is currently evaluating tiiecethat implementation of the new standard
will have on the Organization’s financial statengent

NOTE 2 — CONCENTRATION OF CREDIT RISK:
At October 31, 2019, the Organization had no caglosits in excess of federally insured limits.

The Organization receives a substantial amourisafupport from the NEH. For the year ended
October 31, 2019, such support totaled $924,4@7 % of total revenues and support.

NOTE 3 — AVAILABILITY AND LIQUIDITY:

The following represents the Organization’s finaheissets and liabilities at October 31, 2019:

Financial Assets at Ye-End: 2019
Cash anccashequivalent: $ 453,8¢€
Certificates of depos 196,06:
Marketable securiti¢ 304,64
Grant eceivabl 843,88t
Total Financial Asse 1,798,47.

Less amounts not available to be used within oe:

Net assets with donor restrictic (1,041,249

Less: net assets with purpose restrictions to kémme
less than a ye 933,23
(108,010

Financial Assets available to meet general experetit
over the next twelve mont $ 1,690,46
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTESTO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2019

NOTE 3 — AVAILABILITY AND LIQUIDITY (CONTINUED):

The Council’s liquidity plan is structured so thigt financial assets are available for its general
expenditures, liabilities and other obligationstlasy become due. The Council invests excess
cash in short-term and long-term investments argl tha ability to access these funds and
redeem certain investments as necessary to mexddligations.

In addition, the Council has a Reserve Policy demiigto provide financial stability and cash

flow to support the mission and essential functdrthe Organization. The principle reserve
need of the Council is to maintain sufficient liqueserves to assure fulfillment of its obligations
and maintain essential operational functions inaghent of a decline in operating income. The
Council’'s Reserve Policy sets the minimum thresludldeserves, at any point in time, to equal
six months of operating costs plus the funding eded payoff of all regrant obligations. As of

October 31, 2019, this amount is equal to approteine405,000. Currently, the reserves of the
Council consist of net assets without donor or Baastrictions that are readily convertible to
cash and include money market accounts, certifichtieposit account, and short term and long-
term investments.

Periodically, the Finance Committee of the BoardDirectors reviews the reserve balance to
determine compliance with the policy. The Finan@en@ittee reports its findings to the Board
of Directors. If adjustments are needed to tranfieds in order to maintain the minimum

reserve balance, the Finance Committee presentscibssnmendations to the Board of Directors
for review and approval. A majority vote of the Badaf Directors is required to authorize any
transfer of funds.

Reserve funds are to be used only in the eventhleaCouncil is unable to meet its operational
financial obligations using income from operations.the event that reserve funds are needed to
meet financial obligations, the Finance Committezports the circumstances and its
recommendations to the Board of Directors for tihewiew and approval. Reserve funds should
not be used for expenses that are nonessentipktatons.

NOTE 4 — INVESTMENTS:

Investment return, net is made up of the followasgof October 31, 2019:

Interest and dividend incor $ 11,42
Realized and unrealized gains/(los 22,92:
Investment return, n $ 34,34
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTESTO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2019

NOTE 5 — FAIR VALUE MEASUREMENTS:

Financial Accounting Standards Board (FASBcounting Standards Codification (ASC)
provides the framework for measuring fair valueaffthamework provides a fair value hierarchy
that prioritizes the inputs to valuation techniquesd to measure fair value. The hierarchy gives
the highest priority to unadjusted quoted priceadtive markets for identical assets or liabilities
(level 1 measurements) and the lowest priority iohservable inputs (level 3 measurements).
The three levels of the fair value hierarchy uritlerFASB ASC are described as follows:

Level 1 Inputs to the valuation methodology aredjmsted quoted prices for identical assets
or liabilities in active markets that the plan lias ability to access.

Level 2 Inputs to the valuation methodology inéud

* quoted prices for similar assets or liabilitieaotive markets;

» quoted prices for identical or similar assets abilities in inactive markets;

* inputs other than quoted prices that are obsenfablbie asset or liability;

* inputs that are derived principally from or corrodted by observable market
data by correlation or other means.

If the asset or liability has a specified (contuat} term, the level 2 input must be
observable for substantially the full term of tieset or liability.

Level 3 Inputs to the valuation methodology are hsswvable and significant to the fair
value measuremer

The asset or liability’s fair value measuremenelewithin the fair value hierarchy is based on
the lowest level of any input that is significamt the fair value measurement. Valuation
techniques used need to maximize the use of olsdervaputs and minimize the use of
unobservable inputs.

Following is a description of the valuation methlodpes used for assets measured at fair value.
There have been no changes in the methodologidsatgectober 31, 2019.

Certificates of Depositvalued at cost plus accrued interest.

The preceding method described may produce a &hievcalculation that may not be indicative
of net realizable value or reflective of futurerfaalues. Furthermore, although the Organization
believes its valuation methods are appropriatecamsistent with other market participants, the
use of different methodologies or assumptions terd@ne the fair value of certain financial
instruments could result in a different fair valneasurement at the reporting date.

15



SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTESTO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2019

NOTE 5 — FAIR VALUE MEASUREMENTS (CONTINUED):

The following table sets forth by level, within tHair value hierarchy, the Organization’s
financial assets as of October 31, 2019 that asared at fair value on a recurring basis:

Fair Value Measurements Using Input T

Fair Value Level ] Level 2 Level
Certificates of depo:s $ 196,06: $ - % 196,06: $ -
Mutual fund: 211,31¢ 211,31¢ - -
Money market reserv 93,32¢ 93,32« - -
Total $ 500,70 $ 304,64: $ 96,06: $ -

NOTE 6 — PENSION PLAN:

The Organization has a simplified employee pengtam (SEP) which covers all applicable

employees who have completed one year of service. Qrganization contributes an amount
equal to 5% of the participants’ salary to the pl®®tirement expense for the year ended
October 31, 2019 amounted to $10,100.

NOTE 7 — NET ASSETS WITH DONOR RESTRICTIONS:

Changes in net assets with donor restrictions asifellows:

Net Assets
Released
Balance from Balance
10/31/78 Revenue Restrictiors 10/31/1¢
NEH Program 646,01¢ $ 924,46t $ (692,24) $ 878,23
Book Festive 96,041 - (40,541 55,50(
South Carolina Encyclopet 81,31( - - 81,31(
LTAI 1,20( - - 1,20(
Fast Track Literat - 5,941 (5,947 -
Democracy & the Informed
Citizer 33,22 - (33,223 -
Dominion Energy Waterwa - 25,00( - 25,00(
Total $ 857,790 $ 95540° $ (771,95) $ 1041,24¢

16



SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTESTO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2019

NOTE 8 — CONTINGENCIES AND ECONOMIC DEPENDENCY:

The various federal programs administered by thga@iization are subject to examination by
federal grantor agencies. Expenditures of fedenatl$ by the Organization may be disallowed
by federal grantor agencies. The funds would thereho be returned to the sponsoring federal
agency. Payments to subrecipients, if any, whick beadisallowed, would be recoverable from

the subrecipient. At the present time, the Orgditinehas not been notified of the need to return
federal funds and has not determined amounts wirialy be due to federal grantors if so

notified.

The Organization depends heavily on the suppaoeciives from the NEH. The continuation of
support from the NEH is dependent on future appatipns from the federal budget. The
Organization’s ability to continue its programssignificantly contingent upon continuation of
this support.

NOTE 9 — LEASE COMMITMENTS:

The Organization leases its office space undempanabing lease expiring in March 2020. Under
this lease, the Organization paid monthly rent 2089 from November 2018 through October
2019. The Organization is required to pay all rasge and other occupancy costs. Rent expense
for the year ended October 31, 2019 totaled $42,840ch includes $5,400 of in-kind rent
expense.

Future minimum lease payments due under this dpgrgase for the next two fiscal years, and
in the aggregate, are as follows:

Year ending October =

202C $ 36,96:
2021 15,72¢
Total $ 52,68¢

The Organization leases a copier under a capaaklexpiring in July 2020. Under this lease, the
Organization will pay $167 per month beginning AsgR015. Principal payments on the capital
lease obligation during the year ended OctobeRB19 were $1,929, and interest expense on the
capital lease was $80.
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTESTO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2019

NOTE 9 — LEASE COMMITMENTS (CONTINUED):

Future minimum lease payments due under this dalgigse for the next fiscal year are as
follows:

Year ending October =

2020 $ 1,50¢€

NOTE 10 — IN-KIND DONATIONS:

These financial statements reflect donated reningiuhe year ended October 31, 2019 which
totaled $5,400.
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED OCTOBER 31, 2019

Federal Grantor/ Federal Passed
Pass-Through Grantor CFDA Through to Federal
Program of Cluster Title Number Subr ecipients Expenditures

NATIONAL ENDOWMENT FOR THE HUMANITIES:
Promotion of the Humanities: Federal/State Partnership 45.129 $ 134,477 $ 692,246

Tota $ 134,477 $ 692,246

SEE ACCOMPANYING NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTESTO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED OCTOBER 31, 2019

NOTE 1 — BASIS OF PRESENTATION:

The accompanying schedule of expenditures of fédexards (the “Schedule”) includes the
federal grant activity of South Carolina Humanit@suncil, Inc., under programs of the federal
government for the year ended October 31, 2019.iffloemation in this Schedule is presented
in accordance with the audit requirementdidiie 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Because the Schedule presenig a selected portion of the
operations of South Carolina Humanities Counctt,,lit is not intended to and does not present
the financial position, changes in net assetsash ¢lows of South Carolina Humanities Council,
Inc.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are repamethe accrual basis of accounting. Such
expenditures are recognized following the costgyples contained in the Uniform Guidance,
wherein certain types of expenditures are not allde or are limited as to reimbursement.
NOTE 3 — SUBRECIPIENTS:

Of the federal expenditures presented in the Sdae@outh Carolina Humanities Council, Inc.

provided a total of $134,477 in federal awards tbrscipients from its State Humanities
Program award (CFDA #45.129).
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BURKETT
BURKETT&BURKETT

Certified Public Accountants, PA.

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
South Carolina Humanities Council, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of South
Carolina Humanities Council, Inc. (the “Organization™) which comprise the statement of financial
position as of October 31, 2019, and the related statements of activities, functional expenses and cash
flows for the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated February 19, 2020.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the Organization’s financial statements will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

(Continued next page)
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South Carolina Humanities Council, Inc.
Page 2 of 2

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the Organization’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

gwbe‘H' Bwaé'H'nghe#'

BURKETT BURKETT & BURKETT
Certified Public Accountants, P.A.
West Columbia, South Carolina
February 19, 2020
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BURKETT
BURKETTJ&BURKETT

Certified Public Accountants, PA.

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR A FEDERAL
PROGRAM AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE

To the Board of Directors of
South Carolina Humanities Council, Inc.

Report on Compliance for Promotion of the Humanities: Federal/State Partnership

We have audited South Carolina Humanities Council, Inc. (the “Organization”)’s compliance with
the types of compliance requirements described in the OMB Compliance Supplement that could have
a direct and material effect on its Promotion of the Humanities: Federal/State Partnership for the
year ended October 31, 2019.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to Promotion of the Humanities: Federal/State
Partnership.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for the Organization’s Promotion of the
Humanities: Federal/State Partnership based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on Promotion of the
Humanities: Federal/State Partnership occurred. An audit includes examining, on a test basis,
evidence about the Organization’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the
Organization’s Promotion of the Humanities: Federal/State Partnership. However, our audit does
not provide a legal determination of the Organization’s compliance.

(Continued next page)
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South Carolina Humanities Council, Inc.
Page 2 of 2

Opinion on Compliance for Promotion of the Humanities: Federal/State Partnership

In our opinion, the Organization complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on its Promotion of the Humanities:
Federal/State Partnership for the year ended October 31, 2019.

Report on Internal Control over Compliance

Management of the Organization is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered the Organization’s internal control over
compliance with the types of requirements that could have a direct and material effect on Promotion
of the Humanities: Federal/State Partnership to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for
Promotion of the Humanities: Federal/State Partnership and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the Organization’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance,
such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

BWIA@H’ gm/l/\e'HL A Bmetf

BURKETT BURKETT & BURKETT
Certified Public Accountants, P.A.
West Columbia, South Carolina
February 19, 2020
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED OCTOBER 31, 2019

SUMMARY OF AUDITOR'S RESULTS
Financial Satements

Type of auditors' report issued: Unmodified
Internal control over financial reporting:
Material weaknesses identified? No
Significant deficiencies identified that are nothsmlered
to be material weaknesses? No
Noncompliance material to financial statements d@te No
Federal Awards
Internal control over major programs:
Material weaknesses identified? No
Significant deficiencies identified that are nonhsmlered
to be material weaknesses? No
Type of auditors' report issued on compliance for
major programs: Unmodified
Any audit findings disclosed that are required ¢aréported in
accordance with 2 CFR Section 200.516(a)? No
Major program:
CDFA

45.12¢ National Endowment for the Humanitie
State Humanities Progr:

Dollar threshold used to distinguish between typend type B
programs: $750,000

Auditee qualified as low-risk auditee? No

Part Il FINDINGS - FINANCIAL STATEMENT AUDIT

None

Part [Il FINDINGS AND QUESTIONED COSTS - MAJOR AWARDS
PROGRAMS AUDIT

None
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED OCTOBER 31, 2019

There were no findings or questioned costs repantéake prior yea
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