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BURKETT
BURKETT&BURKETT

Certified Public Accountants, PA.

INDEPENDENT AUDITOR’'S REPORT

To the Board of Directors of
South Carolina Humanities Council, Inc.

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial staté&sneihSouth Carolina Humanities Council, Inc. (a
nonprofit organization), which comprise the statetna financial position as of October 31, 2023d an

the related statements of activities, functiongdemses, and cash flows for the year then endedthend

related notes to the financial statements.

In our opinion, the financial statements presemtyfain all material respects, the financial pasit of
South Carolina Humanities Council, Inc. as of OetoBl, 2023, and the changes in its net assettsand
cash flows for the year then ended in accordantlke agcounting principles generally accepted in the
United States of America.

Basisfor Opinion

We conducted our audit in accordance with audistasndards generally accepted in the United Stdtes o
America and the standards applicable to finanaigita contained irGovernment Auditing Sandards,
issued by the Comptroller General of the UnitedeStaOur responsibilities under those standards are
further described in the Auditor’'s Responsibilitfes the Audit of the Financial Statements sectbour
report. We are required to be independent of SQattolina Humanities Council, Inc. and to meet our
other ethical responsibilities, in accordance with relevant ethical requirements relating to augita

We believe that the audit evidence we have obtammedfficient and appropriate to provide a basis f
our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation aaid dresentation of the financial statements in
accordance with accounting principles generallyepted in the United States of America, and for the
design, implementation, and maintenance of intercwitrol relevant to the preparation and fair
presentation of financial statements that are frem material misstatement, whether due to fraud or
error.

In preparing the financial statements, managensergquired to evaluate whether there are conditions
events, considered in the aggregate, that raissastial doubt about South Carolina Humanities €dun
Inc.’s ability to continue as a going concern witbne year after the date that the financial statgsare
available to be issued.

(Continued next page)
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Auditor's Responsibilities for the Audit of the Famcial Statements

Our objectives are to obtain reasonable assurdmmat avhether the financial statements as a whae ar
free from material misstatement, whether due todrar error, and to issue an auditor's report that
includes our opinion. Reasonable assurance istaléigl of assurance but is not absolute assurande
therefore is not a guarantee that an audit conduicteaccordance with generally accepted auditing
standards an@overnment Auditing Standards will always detect a material misstatement whegxists.

The risk of not detecting a material misstatemesulting from fraud is higher than for one resugjtin
from error, as fraud may involve collusion, forgemgtentional omissions, misrepresentations, or the
override of internal control. Misstatements aresidared material if there is a substantial liketiidhat,
individually or in the aggregate, they would infhee the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generallycepted auditing standards a@dvernment
Auditing Sandards, we:

» Exercise professional judgment and maintain pridess$ skepticism throughout the audit.

» Identify and assess the risks of material misstatgrof the financial statements, whether due to
fraud or error, and design and perform audit prooesl responsive to those risks. Such
procedures include examining, on a test basisgea¢i regarding the amounts and disclosures in
the financial statements.

* Obtain an understanding of internal control relévem the audit in order to design audit
procedures that are appropriate in the circumstartmgt not for the purpose of expressing an
opinion on the effectiveness of South Carolina Huoites Council, Inc.’s internal control.
Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting poliosgexl and the reasonableness of significant
accounting estimates made by management, as weNasate the overall presentation of the
financial statements.

* Conclude whether, in our judgment, there are canditor events, considered in the aggregate,
that raise substantial doubt about South Carolina&hities Council, Inc.’s ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those chargédgovernance regarding, among other matters, the
planned scope and timing of the audit, significandit findings, and certain internal control-rethte
matters that we identified during the audit.
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Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 25,
2024, on our consideration of South Carolina Humanities Council, Inc.’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the effectiveness of South Carolina Humanities Council, Inc.’s internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering South Carolina Humanities Council,
Inc.’s internal control over financial reporting and compliance.

Burh edt Bukekb b-Burbedt

BURKETT BURKETT & BURKETT
Certified Public Accountants, P.A.
West Columbia, South Carolina
January 25, 2024




SOUTH CAROLINA HUMANITIES COUNCIL, INC.
STATEMENT OF FINANCIAL POSITION
OCTOBER 31, 2023

ASSETS:
Cash $ 356,826
Certificates of deposit 200,243
Prepaid expenses 3,167
Accounts receivable 33
M arketabl e securities 565,264
Grants receivable 108,935
Furniture and equipment (net of accumulated
depreciation of $32,545) 6,132
Right-of-use assets - operating leases 18,914
Tota assets $ 1,259,514
LIABILITIES:
Accounts payable $ 20,414
Regrants payable 59,757
Accrued expenses 1,472
Accrued retirement 15,948
Accrued leave 38,843
Operating lease liabilities 18,982
Total liabilities 155,416
NET ASSETS:
Without donor restrictions 966,204
With donor restrictions 137,894
Total net assets 1,104,098
Total liabilities and net assets $ 1,259,514

THE ACCOMPANYING NOTESARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
STATEMENT OF ACTIVITIES

YEAR ENDED OCTOBER 31, 2023

REVENUES AND PUBLIC SUPPORT:
Grants.
National Endowment for the Humanities
Other
Contributions
Programs and event revenue
Investment return, net
Total revenues and public support
Net assets rel eased from program restrictions

EXPENSES:
Humanities support
Management and general
Fundraising
Total expenses

CHANGE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

Without Donor With Donor

Restrictions Restrictions Totd
- $ 988,445 $ 988,445
- 23,964 23,964
75,950 - 75,950
39,904 - 39,904
41,387 - 41,387
157,241 1,012,409 1,169,650
1,009,865 (1,009,865) -
1,167,106 2,544 1,169,650
861,321 - 861,321
169,673 - 169,673
60,018 - 60,018
1,091,012 - 1,091,012
76,094 2,544 78,638
890,110 135,350 1,025,460
966,204 $ 137,894 $ 1,104,098

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED OCTOBER 31, 2023

Salaries and benefits
Regrants

Council conducted programs
Professional fees

Operating lease expense
Travel

Dues and subscriptions
Committee expense

Office supplies

Telephone and internet
Printing and publications
Bank charges and miscellaneous
Insurance

Depreciation

Postage

Other

Total

Humanities M anagement Fund-
Support and General Raising Total
$ 287,560 $ 51,500 $ 7,395 $ 346,455
315,741 - - 315,741
148,320 - - 148,320
34,822 49,696 46,796 131,314
33,142 5,936 852 39,930
4,791 22,881 - 27,672
12,521 7,951 - 20,472
- 17,547 - 17,547
6,561 1,642 1,381 9,584
6,507 1,376 1,644 9,527
6,291 370 740 7,401
- 4,804 913 5,717
- 5,080 - 5,080
2,538 635 - 3,173
2,527 149 297 2,973
- 106 - 106
$ 861,321 $ 169673 $ 60,018 $ 1,091,012

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED OCTOBER 31, 2023

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 78,638
Adjustment to reconcile change in net assets
to net cash provided by operating activities:

Depreciation 3,173
Unrealized gains (11,403)
Changein operating assets and liabilities:
Operating lease assets (14,035)
Prepaid expenses (289)
Accounts receivable (33)
Grantsreceivable (57,787)
Accounts payable 11,552
Regrants payable 28,963
Accrued expenses (10,475)
Accrued retirement 2,632
Accrued leave (461)
Operating lease liabilities 13,656
Net cash provided by operating activities 44,130
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures (3,744)
Net reinvestment in certificates of deposit (5,420)
Net reinvestment in marketable securities (19,119)
Net cash used in investing activities (28,283)
NET CHANGE IN CASH 15,847
CASH AT BEGINNING OF YEAR 340,978
CASH AT END OF YEAR $ 356,826

THE ACCOMPANYING NOTESARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2023

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Organization and Operations:

South Carolina Humanities Council, Inc. (the “Ongation”) is an affiliate of the National
Endowment for the Humanities (NEH), a federal agesreated by Congress. The Organization
is a South Carolina not-for-profit corporation thas organized to fund humanities programs in
the State of South Carolina.

Date of Management’s Review:

Subsequent events were evaluated throdayluary 25, 2024which is the date the financial
statements were available to be issued.

Basis of Accounting:

The financial statements of the Organization haeenbprepared on the accrual basis of
accounting.

Financial Statement Presentation:

The Organization’s activities and net assets assdied in the financial statements as net assets
without donor restrictions and net assets with dorestrictions based on the existence or
absence of donor-imposed restrictions. These @ileetsons are described below:

* Net assets without donor restrictions — Net asetsare not subject to donor-imposed
restrictions and may be expended for any purpogelforming the primary objectives of
the organization. These net assets may be usdtk atigcretion of the Organization’s
management and the Board of Directors.

* Net assets with donor restrictions — Net assetfesuto stipulations imposed by donors
and grantors. Some donor restrictions are temporanature; those restrictions will be
met by actions of the Organization or by the passdgime. Other donor restrictions are
perpetual in nature, whereby the donor has stipdlghe funds be maintained in
perpetuity.

Assets are sequenced on the statement of finapogtion in general accordance with their
nearness of conversion to cash. Liabilities ar@iseged in general accordance with the nearness
of their maturity and resulting use of cash. Thateshent of activities presents expenses by
functional classification in accordance with theerll mission of the Organization.
Accordingly, certain costs have been allocated amibve programs and supporting services
benefited.



SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIEECONTINUED):
Financial Statement Presentation: (Continued)

Contributions and other support are considered d€oatbailable for unrestricted use unless
specifically restricted by the donor. Support reedithat is designated for future periods or is
restricted for specific purposes is reported asnarease in net assets with donor restrictions.
When a stipulated time restriction ends or purp@sgriction is accomplished, net assets with
donor restrictions are reclassified to net assetsowt donor restrictions and reported in the
statement of activities as net assets releasedrstnctions.

Cash Equivalents:

The Organization considers all highly liquid detgtruments purchased with an initial maturity
of three months or less to be cash equivalentsieTlvere no cash equivalents as of October 31,
2023.

Certificates of Deposit:

Certificates of deposit are stated at fair valusr Falue is the price that would be received to
sell an asset or paid to transfer a liability inoaderly transaction between market participants at
the measurement date. See Note 6 for discussifair afalue measurements.

Purchases and sales of certificates of depositeaeded on a trade-date basis. Interest income
is recorded on the accrual basis.

Marketable Securities:

Marketable securities consist of mutual funds amrdstated at fair value. Fair value is the price
that would be received to sell an asset or paittansfer a liability in an orderly transaction

between market participants at the measurement 8ate Note 6 for discussion of fair value
measurements.

Purchases and sales of securities are recordedradeadate basis.

Risk and Uncertainties:
Cash, cash equivalents, and investments are exposegdrious risks, such as interest rate,
market, and credit risks. The Organization regulavaluates its investments including the
performance thereof. However, due to inherent rigkdgl potential volatility in investment

valuations, the amounts reported in the accompagnymancial statements can vary substantially
from year to year.
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIEECONTINUED):
Revenue Recognition:

Contributions received and unconditional promigegive are measured at their fair values and
are reported as increases in net assets. Conditpyoanises to give, that is, those with a
measurable performance or other barrier, and a wofhreturn, are not recognized until the
conditions on which they depend have been subatgninet. Certain grants received may be
conditioned upon certain performance requirementsthe incurrence of allowable qualifying
expenses. The Organization reports gifts of cashodimer assets as restricted support if they are
received with donor stipulations that limit the wdehe donated assets, or if they are designated
as support for future periods. When a donor rdgiricexpires, that is, when a stipulated time
restriction ends or purpose restriction is accosmgd, net assets with donor restrictions are
reclassified to net assets without donor restm&iand reported in the statement of activities as
net assets released from restrictions.

Gifts of land, buildings, and equipment are presérts without donor restrictions unless explicit
donor stipulations specify how the donated asseist foe used. Gifts of long-lived assets with
explicit restrictions that specify how the assetsta be used and gifts of cash or other assets tha
must be used to acquire long-lived assets are texpas restricted support. Absent explicit donor
stipulations about how long those long-lived assaist be maintained, the Organization reports
expirations of donor restrictions when the longetivassets are placed in service.

Furniture and Equipment:

The Organization’s policy is to capitalize furniguand equipment over $1,000. Furniture and
equipment are stated at cost. Maintenance andrsega charged to expense as incurred. The
cost and accumulated depreciation related to adsgiesed of are removed from the accounts
and the resulting gain or loss is included in tesutts of operation. Depreciation is provided

over the estimated useful lives of the assets ubiagtraight-line method.

Leases:
During the year ended October 31, 2023, the Org#piz implemented the FASB's ASU
Update No. 2016-02, Leases (Topic 842). Managemrlented to utilize the practical expedient

under the guidance that permits for a prospecipgaach. During implementation, management
recognized new right-of-use assets and relateditieb for operating type leases.
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIESCONTINUED):

Leases: (Continued)

Initial measurement includes recognition of theetssand liabilities using present value
calculations for discounted future cash flows afdedermined discount rate. The right-of-use
assets and related liabilities are being amortizeer the leases’ terms using the straight-line
method. For more detail, see Note 10.

Income Taxes:

The Organization has received a determinationrlétten the Internal Revenue Service (IRS)

indicating it is a tax-exempt organization undectiam 501(c)(3) of the Internal Revenue Code

and is subject to federal income tax only on neelated business income. Management has
determined that the Organization has no currengatibns for unrelated business income tax.

Accordingly, no provisions for federal and stateame taxes are required. The Organization is
not classified as a private foundation.

Accounting principles generally accepted in thetebhiStates of America require management to
evaluate tax positions taken by the Organizatioth mtognize a tax liability (or asset) if the
Organization has taken an uncertain position thatentikely than not would not be sustained
upon examination by the IRS. Management has ardlyhe tax positions taken by the
Organization, and has concluded that as of Oct8he2023, there are no uncertain positions
taken or expected to be taken that would requizegeition of a liability (or asset) or disclosure
in the financial statements.

The Organization is subject to routine audits byrig jurisdictions; however, there are currently
no audits for any tax periods in progress. Managerelieves it is no longer subject to income
tax examinations for fiscal years prior to 2020.

Use of Estimates:

The preparation of financial statements in accatdawith generally accepted accounting

principles requires management to make estimatdsaasumptions that affect the reported

amounts of assets and liabilities and disclosureootingent assets and liabilities at the date of
the financial statements and the reported amountsvenues and expenses during the reporting
period. Actual results could differ from those esites.

12



SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIEECONTINUED):
Statement of Functional Expenses:

The costs of providing various programs and adtivihave been summarized on a functional
basis in the Statements of Activities and Functidbaenses. Accordingly, certain costs have
been allocated among the programs and supportingces benefited. Expenses of the
Organization include:

» Program service expenses include Organization atedyprograms and events, grants
and direct assistance to support the humanitied,Gnganization initiatives to increase
public understanding and support of the humanities.

« Management and general expenses include the gerehalinistrative and operation
costs of the Organization.

 Fundraising expenses include direct and indiredivides undertaken to solicit
contributions from donors.

The financial statements report certain categarfesxpenses that are attributable to more than
one program or supporting function. Therefore, ¢hegpenses require allocation on a reasonable
basis that is consistently applied. The expensasdre allocated and the method of allocation
include:

Expense Type Method of Allocation

Salaries, benefits, payroll taxes Time and effort

Professional fes Direct costs to programs; remaining based on time andit

Operating lease expel Time and effor

Dues and subscriptior Direct costs to programs; remaining to managemeshiggner:

Trave Direct costs to programs; remaining to managemeaianer:

Telephone and internet Direct costs to programsfamdraising; remaining to
management and gene

Printing and publications Direct costs to programd fundraising; remaining to
management and gene

Depreciatiol Direct costs to programs; remaining to managemeshiganer:

Postage Direct costs to programs and fundraisergaining to
management and gene

Committee expen: Direct costs tqprograms; remaining to management and ge

Office supplies Direct costs to programs and farging; remaining to
management and gene

Insuranc Direct costs to management and get

Bank charges/miscellaneous Direct cost to prog@amdsfundraising; remaining to
management and gene

Othel Direct costs ttmanagement and gene
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2023

NOTE 2 — CONCENTRATION OF CREDIT RISK:

At October 31, 2023, the Organization had no cagiosits in excess of federally insured limits.

The Organization receives a substantial amouris@upport from the NEH. For the year ended
October 31, 2023, such support totaled $988,4481% of total revenues and support.

NOTE 3 — AVAILABILITY AND LIQUIDITY:

The following represents the Organization’s finaheissets and liabilities at October 31, 2023:

Financialassets ayea-end: 2023
Casl $ 356,82¢
Certificates of depos 200,24
Marketable securitit 565,26
Grans receivabl 108,935
Total financialasset 1,23126¢

Less amounts not available to be used within o

Net assets with donor restrictic 137,89

Less: net assets with purpose restrictions to kémme
less than a ye (2,542
(135,35))

Financial assets available to meet general expaedit
over the next twelve mont $ 1,06%5,91¢€

The Organization’s liquidity plan is structured st its financial assets are available for its

general expenditures, liabilities and other oblas as they become due. The Organization
invests excess cash in short-term and long-terrastnvents and has the ability to access these
funds and redeem certain investments as necessargdt its obligations.

In addition, the Organization has a Reserve Pdliegigned to provide financial stability and

cash flow to support the mission and essential tiancof the Organization. The principle

reserve need of the Organization is to maintaifigent liquid reserves to assure fulfillment of

its obligations and maintain essential operatidaattions in the event of a decline in operating
income. The Organization’s Reserve Policy setsrimmum threshold of reserves, at any point
in time, to equal six months of operating costssphe funding needed to payoff of all regrant
obligations. As of October 31, 2023, this amosredual to approximately $613,000. Currently,
the reserves of the Organization consist of nettasgithout donor or Board restrictions that are
readily convertible to cash and include money madaceounts, certificate of deposit account,
and short term and long-term investments.
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2023

NOTE 3 — AVAILABILITY AND LIQUIDITY (CONTINUED):

Periodically, the Finance Committee of the BoardDirectors reviews the reserve balance to
determine compliance with the policy. The Finan@en@ittee reports its findings to the Board
of Directors. If adjustments are needed to tranfieds in order to maintain the minimum

reserve balance, the Finance Committee presentscibssnmendations to the Board of Directors
for review and approval. A majority vote of the Badaf Directors is required to authorize any
transfer of funds.

Reserve funds are to be used only in the eventtti@tOrganization is unable to meet its

operational financial obligations using income froperations. In the event that reserve funds
are needed to meet financial obligations, the Fiea@ommittee reports the circumstances and
its recommendations to the Board of Directors fweirt review and approval. Reserve funds
should not be used for expenses that are nonesisentiperations.

NOTE 4 — GRANTS RECEIVABLE

Grants receivable is made up of the following a®otfober 31, 2023:

NEH United We Stand fundir $ 5,762
NEH State Humanities Program fund 99,03(
Non-NEH grants receivak 4,143

Grants receivab $ 108,35

NOTE 5 — INVESTMENTS:

Investment return, net is made up of the followasgof October 31, 2023:

Interest and dividend incor $ 20,71C
Realized and unrealized gains/(los 20,67
Investment return, n $ 41,38

NOTE 6 — FAIR VALUE MEASUREMENTS:

Financial Accounting Standards Board (FASBEcounting Standards Codification (ASC)
provides the framework for measuring fair valueaffthamework provides a fair value hierarchy
that prioritizes the inputs to valuation techniqueed to measure fair value.

The hierarchy gives the highest priority to unatjdsquoted prices in active markets for
identical assets or liabilities (level 1 measuretsemand the lowest priority to unobservable
inputs (level 3 measurements). The three leveth®fair value hierarchy under the FASB ASC
are described on the following page.
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2023

NOTE 6 — FAIR VALUE MEASUREMENTS (CONTINUED):

Level 1 Inputs to the valuation methodology aredjusted quoted prices for identical assets
or liabilities in active markets that the plan tias ability to access.

Level 2 Inputs to the valuation methodology inéud
* quoted prices for similar assets or liabilitiesotive markets;
* quoted prices for identical or similar assets abilities in inactive markets;
» inputs other than quoted prices that are obsenfablkiie asset or liability;
* inputs that are derived principally from or corrodted by observable market
data by correlation or other means.
If the asset or liability has a specified (contuat} term, the level 2 input must be
observable for substantially the full term of tieset or liability.

Level 3 Inputs to the valuation methodology are hsswvable and significant to the fair
value measuremer

The asset or liability’s fair value measuremenelewithin the fair value hierarchy is based on
the lowest level of any input that is significamt the fair value measurement. Valuation
techniques used need to maximize the use of olsdervaputs and minimize the use of
unobservable inputs.

Following is a description of the valuation methlodpes used for assets measured at fair value.
There have been no changes in the methodologies ats®©ctober 31, 2023. Certificates of
deposit are valued at cost plus accrued interdmt.pfeceding method described may produce a
fair value calculation that may not be indicatiienet realizable value or reflective of future fair
values. Furthermore, although the Organizationelbeb its valuation methods are appropriate
and consistent with other market participants,ube of different methodologies or assumptions
to determine the fair value of certain financiadtmmments could result in a different fair value
measurement at the reporting date.

The following table sets forth by level, within tHair value hierarchy, the Organization’s
financial assets as of October 31, 2023 that asnored at fair value on a recurring basis:

Fair Value Measurements Using Input T

Fair Value Level ] Level 2 Level :
Certificates of depos $ 200,24: % - % 200,24: $ -
Exchange traded fun 54,81: 54,81 - -
Mutual fund: 502,58 502,582 - -
Money market reserv 7,871 7,871 - -
Total $ 7655C % 565,26 $ 200,24 $ -
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2023

NOTE 7 — PENSION PLAN:

The Organization has a simplified employee pengilam (SEP) which covers all applicable
employees who have completed one year of servigen®the year ended October 31, 2023, the
Organization’s contribution rate was 7% of the jggpant’'s salary to the plan. Retirement
expense for the year ended October 31, 2023 anohtm18,608.

NOTE 8 - NET ASSETS WITH DONOR RESTRICTIONS:

Changes in net assets with donor restrictions asifellows:

Net Assets

Balance Released from Balance

10/31/22 Revenue Restriction 10/31/23
NEH Program $ - % 988,44 $ (988,44 % -
Book Festive 54,04( - - 54,04(
South Carolina Encyclope 81,31( - - 81,31(
DonnelleyFoundatiol - 5,00( (5,C00) -
Non-NEH National History Da - 1,591 (10) 1,581
Non-NEH United We Star - 3,23( (2,267 96:
SCAC - Fast Track Literacy
Gran - 14,14: (14,143

$ 3535( $ 1,012,400 $ (1,009,865 $  137,89¢

NOTE 9 — CONTINGENCIES AND ECONOMIC DEPENDENCY:

The various federal programs administered by thga@irzation are subject to examination by
federal grantor agencies. Expenditures of fedenatl$ by the Organization may be disallowed
by federal grantor agencies. The funds would thereho be returned to the sponsoring federal
agency. Payments to subrecipients, if any, whick beadisallowed, would be recoverable from
the subrecipient. At the present time, the Orgdianehas not been notified of the need to return
federal funds and has not determined amounts wiriaf be due to federal grantors if so
notified.

The Organization depends heavily on the suppoecieives from the NEH. The continuation of
support from the NEH is dependent on future appatipns from the federal budget. The
Organization’s ability to continue its programssignificantly contingent upon continuation of
this support.
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2023

NOTE 10 — LEASE COMMITMENTS:

The Organization leases its office space underpamabing lease expiring in March 2024. The
Organization recorded a right-of-use asset anceléability of $51,655 during the year ended
October 31, 2023 using the risk-free rate at theetof adoption of the lease standard. As of
October 31, 2023, the right-of-use asset has beemtized to $15,539. The corresponding lease
liability has been paid down to $15,607. Operatesge expense of $37,578 has been recognized
related to this lease during the year ended Oct®be?023.

The Organization leases a copier under an operdBage expiring in July 2025. The
Organization recorded an adjustment to reclassifstiag balances under the prior accounting
standards. The right-of-use asset and lease tiabili$5,188 was determined using the risk free
rate at the time of adoption of the lease stand&sdof October 31, 2023, the right-of-use asset
has been amortized to $3,375. The correspondirsg [kability has been paid down to $3,375.
Operating lease expense of $2,009 has been reeognétated to this lease during the year
ended October 31, 2023.

11/1/2022
Line Item Reclassification
Furniture and equipment $ (8,87:
Accumulated depreciation 5,76¢
Right-of-use assel- operating 5,18¢
Capital lease liabilities (5,326
Lease liabilities — operating $ 5,18¢

Other information:
Cash paid for amounts included in the measurenfdatse liabilities

Operating cash flows froloperating leas: $ 39,51
ROU assets obtained in exchange for new operatiggl liabilitie 56,84:
Weightec-average remaining lease term in years for operétiase .65
Weighte-average discount rate for operating le 4.53%

Maturities of the leases are as follows:

Year ended October 31, 2( $ 17,73
Year ended October 31, 2( 1,507
Total Undiscounted Cash Flo 19,24(
Less: Present Value Disco (258
Total Lease Liabilitie $ 18,98

NOTE 11 — EXPENDED AND AUTHORIZED NEH GRANT FUNDS:

The organization receives various grant awards uth@eNEH State Humanities Program.
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED OCTOBER 31, 2023

NOTE 11 — EXPENDED AND AUTHORIZED NEH GRANT FUNDEONTINUED)

Every three years, a new operations grant is awlard@urrently, there are two General
Operations grants that have been awarded with ge0b performance that fall within the fiscal
year ending October 31, 2023.

In addition, supplemental NEH grants are awardatbgeally as needed. For the year ended
October 31, 2023, there were three supplemental gEts that included American Rescue
Plan Act, United We Stand and National History Day.

The periods of performance for all NEH grant awavdsy and are provided in the schedule
below that summarizes the activity related to taeous funding awards.

The American Rescue Plan Act supplemental fundiramtgended April 30, 2023. The final
federal financial report was filed with the NEH shiog $27,666 as unobligated from the
original award, indicating the full award was need by the Organization.

General Operations grant SO-263418-19 also end&mb€rc31, 2023. The final federal financial
report was filed with the NEH showing that all gréunds were expended by the end of the five
year period of performance.

Unspent grant awards represent future funding atgiilable as of October 31, 2023 under each
respective grant award.

The amounts shown below include activity from theeption date of the performance period for
each funding source through the end of the fiseat ¥nded October 31, 2023.

American National United We
Rescue Plan  History Day Stand
Act Supplemental Supplemental
General General Supplemental Funding Funding
Operations  Operations Funding under SSO- under SSO-
S0-282962- SO0-263418- ZS0-283154-  296685-23 296452-23
22 (11/2/21 19 (11/1/28 21 (6/15/21 — (9/1/23 — (9/1/23 —
—10/31/26) —10/31/23) 4/30/23) 2/28/25) 10/31/24) Total
GrantAward Notice: $ 2,031,02 $ 252440 $ 904,4¢ $ 20,0C $ 50,00 $ 5,529,92
Drawdowns fronGran 700,00( 2,524,401 876,82 4,101,22!
Unspent Grant Award as
of October 31, 20z $ 133102 % $ $ 20,0C  $ 50,00 $ 1,401,02i
Unobligated Grant Awar
as of October 31, 20 $ $ $ 27,66 $ $ $ 27,66
Grant Funds Expended
During the fiscal year
endedOctober 31,20z $ 66864 $ 31322 $ 81 $ $ 576 $ 988,44
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED OCTOBER 31, 2023

Federal Grantor/ Federal Passed
Pass-Through Grantor Assistance Through to Federal
Program of Cluster Title Listing Number Subr ecipients Expenditures
NATIONAL ENDOWMENT FOR THE HUMANITIES:
Promotion of the Humanities: Federal/State Partnership 45,129 $ 292,741 $ 981,873
COVID-19 - Promoation of the Humanities: Federal/State Partnership 45.129 - 810
United We Stand Supplements - Promotion of the Humanities:
Federal/State Partnerships 45.129 - 5,762
Total $ 292,741 $ 988,445

SEE ACCOMPANYING NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
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SOUTH CAROLINA HUMANITIES COUNCIL, INC.
NOTESTO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED OCTOBER 31, 2023

NOTE 1 — BASIS OF PRESENTATION:

The accompanying schedule of expenditures of fédexards (the “Schedule”) includes the
federal grant activity of South Carolina Humanit@suncil, Inc., under programs of the federal
government for the year ended October 31, 2023.iffloemation in this Schedule is presented
in accordance with the audit requirements of T2tle.S.Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Because the Schedule presenig a selected portion of the
operations of South Carolina Humanities Counctt, it is not intended to and does not present
the financial position, changes in net assetsash ¢lows of South Carolina Humanities Council,
Inc.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are repamethe accrual basis of accounting. Such
expenditures are recognized following the costgyples contained in the Uniform Guidance,
wherein certain types of expenditures are not allde or are limited as to reimbursement.
NOTE 3 — SUBRECIPIENTS:

Of the federal expenditures presented in the Sdae@outh Carolina Humanities Council, Inc.
provided a total of $292,741 in federal awards tbrscipients from its State Humanities
Program award (Federal Assistance Listing #45.129).

NOTE 4 — INDIRECT COST RATE:

South Carolina Humanities Council, Inc. has electedto use the 10% de minimis indirect cost
rate allowed under the Uniform Guidance.
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BURKETT
BURKETT&BURKETT

Certified Public Accountants, PA.

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL GBR
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMEDN
ACCORDANCE WITHGOVERNMENT AUDITING STANDARDS

To the Board of Directors of
South Carolina Humanities Council, Inc.

We have audited, in accordance with the auditiagddrds generally accepted in the United States
of America and the standards applicable to findnaiadits contained irGovernment Auditing
Sandards issued by the Comptroller General of the Uniteate€¥ the financial statements of South
Carolina Humanities Council, Inc. (the “Organizatip(a nonprofit organization), which comprise
the statement of financial position as of Octobkr 223, and the related statements of activities,
functional expenses, and cash flows for the yean #nded, and the related notes to the financial
statements, and have issued our report thereod dateiary 25, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the finalctatements, we considered the Organization’s
internal control over financial reporting (interr@ntrol) as a basis for designing audit procedures
that are appropriate in the circumstances for tmpgse of expressing our opinion on the financial
statements, but not for the purpose of expressingopinion on the effectiveness of the
Organization’s internal control. Accordingly, we dot express an opinion on the effectiveness of
the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a conto®sdnot allow
management or employees, in the normal courserérpang their assigned functions, to prevent,
or detect and correct, misstatements, on a timasisb Amaterial weakness is a deficiency, or a
combination of deficiencies, in internal controlich that there is a reasonable possibility that a
material misstatement of the entity’s financialtestaents will not be prevented, or detected and
corrected, on a timely basis.sfgnificant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a nateveakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for timited purpose described in the first paragraph of
this section and was not designed to identify efiadencies in internal control that might be mater
weaknesses or significant deficiencies. Given thiesiéations, during our audit we did not identify
any deficiencies in internal control that we comesitb be material weaknesses. However, material
weaknesses or significant deficiencies may exat\were not identified.

(Continued next page)
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South Carolina Humanities Council, Inc.
Page 2 of 2

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the Organization’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

Burh otk Budedd b Burbedt

BURKETT BURKETT & BURKETT
Certified Public Accountants, P.A.
West Columbia, South Carolina
January 25, 2024
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BURKETT
BURKETT&BURKETT

Certified Public Accountants, PA.

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR A EERAL
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REBQRED BY THE
UNIFORM GUIDANCE

To the Board of Directors of
South Carolina Humanities Council, Inc.

Report on Compliance for Promotion of the Humanities: Federal/State Partnership
Opinion on Promotion of the Humanities: Federal/State Partnership

We have audited South Carolina Humanities Couted, (the “Organization”)’s compliance with
the types of compliance requirements identified sabject to audit in theODMB Compliance
Supplement that could have a direct and material effect Bromotion of the Humanities:
Federal/Sate Partnership for the year ended October 31, 2023. The Org#aiza major federal
program is also identified in the summary of autktoesults section of the accompanying schedule
of findings and questioned costs.

In our opinion, the Organization complied, in alat@rial respects, with the types of compliance
requirements referred to above that could haverecdiand material effect oRromotion of the
Humanities. Federal/Sate Partnership for the year ended October 31, 2023.

Basisfor Opinion on Promotion of the Humanities: Federal/State Partnership

We conducted our audit of compliance in accordamitle auditing standards generally accepted in
the United States of America; the standards aggkcto financial audits contained &overnment
Auditing Standards, issued by the Comptroller General of the Unitedhte®; and the audit
requirements of Title 2 U.SCode of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Our responsibilities under those standards andJthiiorm Guidance are further described in the
Auditor’'s Responsibilities for the Audit of Comptiee section of our report.

We are required to be independent of the Organizatnd to meet our other ethical responsibilities,
in accordance with relevant ethical requirementatiregy to our audit. We believe that the audit
evidence we have obtained is sufficient and appatgrto provide a basis for our opinion on
compliance foriPromotion of the Humanities: Federal/State Partnership. Our audit does not provide
a legal determination of the Organization’s compi@with the compliance requirements referred to
above.

(Continued next page)
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South Carolina Humanities Council, Inc.
Page 2 of 3

Responsibilities of Management for Compliance

Management is responsible for compliance with dgpirement referred to above and for the design,
implementation, and maintenance of effective iraeoontrol over compliance with the requirements
of laws, statutes, regulations, rules, and promssiof contracts or grant agreements applicablaeo t
Organization’s federal programs.

Auditor’s Responsibilities for the Audit of Compinze

Our objectives are to obtain reasonable assuramoet avhether material noncompliance with the
compliance requirements referred to above occumbether due to fraud or error, and express an
opinion on the Organization’s compliance basedwrandit. Reasonable assurance is a high level of
assurance but is not absolute assurance and treeisfoot a guarantee that an audit conducted in
accordance with generally accepted auditing stalsd&overnment Auditing Sandards, and the
Uniform Guidance will always detect material nongdiance when it exists. The risk of not
detecting material noncompliance resulting fronudras higher than for that resulting from error, as
fraud may involve collusion, forgery, intentionahissions, misrepresentations, or the override of
internal control. Noncompliance with the compliameguirements referred to above is considered
material if there is a substantial likelihood thaglividually or in the aggregate, it would influsn
the judgment made by a reasonable user of the trepoicompliance about the Organization’s
compliance with the requirements of each majorr@derogram as a whole.

In performing an audit in accordance with generallycepted auditing standardSpvernment
Auditing Sandards, and the Uniform Guidance, we:

» Exercise professional judgment and maintain pradess skepticism throughout the audit.

» ldentify and assess the risks of material nhoncampk, whether due to fraud or error, and
design and perform audit procedures responsivehdset risks. Such procedures include
examining, on a test basis, evidence regardingQhganization’s compliance with the
compliance requirements referred to above and peifig such other procedures as we
considered necessary in the circumstances.

* Obtain an understanding of the Organization’s md@éicontrol over compliance relevant to
the audit in order to design audit procedures dginatappropriate in the circumstances and to
test and report on internal control over compliaimcaccordance with the Uniform Guidance,
but not for the purpose of expressing an opiniortheneffectiveness of the Organization’s
internal control over compliance. Accordingly, nech opinion is expressed.

We are required to communicate with those chargét governance regarding, among other

matters, the planned scope and timing of the aalit any significant deficiencies and material
weaknesses in internal control over compliancewmaidentified during the audit.
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South Carolina Humanities Council, Inc.
Page 3 of 3

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance,
such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to
identify all deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies in internal control over compliance. Given these limitations, during our audit
we did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses, as defined above. However, material weaknesses or significant deficiencies in
internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

B et Bohett- b-Burlett

BURKETT BURKETT & BURKETT
Certified Public Accountants, P.A.
West Columbia, South Carolina
January 25, 2024

27



SOUTH CAROLINA HUMANITIES COUNCIL, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED OCTOBER 31, 2023

Part Il

Part Il

SUMMARY OF AUDITOR'S RESULTS
Financial Satements

Type of auditors' report issued: Unmodified
Internal control over financial reporting:
Material weaknesses identified? No
Significant deficiencies identified that are nonhsmlered
to be material weaknesses? None reported
Noncompliance material to financial statements d@te No
Federal Awards
Internal control over major programs:
Material weaknesses identified? No
Significant deficiencies identified that are nothsmlered
to be material weaknesses? None reported

Type of auditors' report issued on compliance for
major programs: Unmodified

Any audit findings disclosed that are required ¢aréported in
accordance with 2 CFR Section 200.516(a)? No

Major program:
Federal Assistance Listing:

45,129 National Endowment for the Humanities -
State Humanities Program

Dollar threshold used to distinguish between typend type B
programs: $750,000

Auditee qualified as low-risk auditee? Yes

FINDINGS - FINANCIAL STATEMENT AUDIT

None

FINDINGS AND QUESTIONED COSTS - MAJOR AWARDS
PROGRAMS AUDIT

None

28



SOUTH CAROLINA HUMANITIES COUNCIL, INC.

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED OCTOBER 31, 2023

There were no findings or questioned costs repantéae prior year.
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